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Bolivia's new president, former dictator Hugo Banzer, is at the helm of a diverse coalition
government that controls 75% of the Congress, but the various parties are demanding more rewards
for their participation, and the coalition has begun to show signs of stress. Meanwhile, Banzer has
published "ten commandments" that he expects to govern the conduct of government officials. On
Aug. 11, Banzer, acting in accordance with Bolivian law, appointed the country's nine departmental
governors. Eight of the appointees are from Banzer's Accion Democratica Nacionalista (ADN),
and one is from the Movimiento de Izquierda Revolucionaria (MIR). The other two parties in the
coalition are Unidad Civica Solidaridad (UCS) and Conciencia de Patria (CONDEPA).
Banzer also made changes in the military command structure, leaving in office the commander of
the National Police, Tomas Asturizaga, but naming a new commander in chief of the armed forces,
Gen. Carlos Bejar Molina. Banzer also named Gen. Oscar Guilarte Lujan as air force commander,
Rear Admiral Jorge Zabala Ossio as head the naval forces, and Gen. Daniel Alfonso Saavedra as
head of the army.
In addition, Banzer made the following Cabinet appointments, which include 12 ministers and two
secretaries: * Foreign Relations - Javier Murillo de la Rocha (ADN) * Government - Guido Nayar
Parada (ADN) * National Defense - Fernando Kieffer Guzman (ADN) * Presidency - Carlos Iturralde
Ballivian (ADN) * Justice - Ana Maria Cortez de Soriano (ADN) * Finance - Edgar Millares Ardaya
(ADN) * Human Development - Tonchi Marinkovic Uzqueda (MIR) * Sustainable Development &
Environment - Erick Reyes Villa Bacigalupi (ADN) * Labor - Leopoldo Lopez Cossio (MIR) * Social
Communications - Tito Hoz de Vila Quiroga (ADN) * Economic Development - Ivo Kuljis Fuchtner
(UCS) * Housing - Javier Escobar Salguero (CONDEPA) * Secretary of Foreign Trade & Investment Jorge Crespo Velasco (MIR) * Secretary of Agriculture - Luis Freddy Conde Lopez (CONDEPA)

Coalition parties unhappy with share of power
During the first days of his administration, Banzer increased the number of ministers from eight
to 14. Vice President Jorge Quiroga said the change was to ensure that all areas of the executive
branch's responsibility were covered. Others, however, speculated that it was an attempt to
accommodate the political allies in the government. Even so, press reports say tensions are growing
within the coalition as the four parties compete for government posts. "The number of public
offices are few compared with the number of candidates for those positions," said Minister of the
Presidency Carlos Iturralde, adding that, if any party is unhappy with its number of appointments,
"the door is open."
Meanwhile, on Aug. 17, the government announced that the Finance Ministry is sending Congress
a package of bills, including a measure governing the privatization of the government bank and
various state-run enterprises. Finance Minister Edgar Millares said the proposed legislation and
the privatizations are part of the government's five-year plan. The government also announced the
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creation of a commission to study privatization contracts and laws as part of its declared war on
poverty.
Following a two-month study, the commission will present its findings to the executive who will
recommend legislation for the anti-poverty program. US drug policy weighs heavily on new
government In his campaign, Banzer said he intends to remove Bolivia from the drug-trafficking
circuit during his five years in office, and one of his thorniest tasks will be meeting US demands for
coca-field eradication and other anti-drug trafficking measures.
To keep US funding coming, the government must fulfill the goal set by the previous administration
to eradicate 7,000 ha of coca by year-end, with only 3,300 ha eradicated to date. On Aug. 17,
Government Minister Guido Nayar Parada met with US Ambassador Curtis Kamman and
presented the government's plan to fight drug trafficking. "We have made known to the US
Embassy the efforts that are being carried out by the new government to maintain the international
community's confidence in the Bolivian government," said Nayar.
US diplomatic sources said the strategy includes proposals to "prorate" and reprogram the
eradication goals. They said the proposals were being studied "within the context of bilateral
agreements and US anti-drug policies." The visit to the embassy brought criticism from several
national sectors. Deputy Juan Del Granado criticized Nayar for first presenting the policy to the US
Embassy. "Bolivians also need to know and participate in the strategy," he said. Nayar and the vice
minister-designate for alternative development, Oswaldo Antezna, explained in broad strokes the
government's policy and said the controversial tasks of coca eradication and crop substitution will
be the responsibility of Antezna, under the Ministry of Agriculture and Rural Development.
The government has not yet determined what will happen to the Unidad de Policia Ecologica (UPE),
with approximately 300 agents, created by the previous administration specifically to support
eradication efforts, both voluntary and forced, in the Chapare. It has also not determined the role of
the Unidad Movil de Patrullaje Rural (UMOPAR), which has been in charge of "security" for those
involved in coca eradication.

Banzer drafts code of conduct for public officials
On Aug. 17, Banzer released his "Ethical Ten Commandments" for public officials, including
Cabinet ministers. Public officials' first obligation, according to Banzer, is to uphold the law.
In addition, the code requires that officials respect citizens; practice austerity and eliminate
unnecessary expenditures; impose self-discipline and "self-criticism rather than arrogance and
pride"; be humble; not consider political adversaries enemies and "accept opposing ideas without
insults or violence"; and remember that "public officials do not benefit from their public position."
Banzer apparently hoped to consolidate his "democratic" image by making his rules for public
servants the first order of the day. Two important tasks, the release of the economic plan and the
presentation of his bill to reform the law governing the ministries, were postponed. [Sources:
The Washington Post, 08/04/97; Notimex, 08/11/97; Spanish news service EFE, 08/06/97, 08/10/97,
08/17/97; Reuter, 08/07/97, 08/17/97; Los Tiempos (Bolivia), 08/18/97]
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